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PARK CORPORATI ON ABANDONS BI D FOR JOANSTOMN CORP. AFTER
JUSTI CE DEPARTMENT SAYS DEAL WOULD TRI GGER A COURT CHALLENGE

WASHI NGTON, D.C. -- In response to the prospect of an
antitrust suit by the Departnment of Justice, C evel and-based
Park Corp.--the nation's |argest producer of cast steel
i ndustrial equi pnent--abandoned its bid to buy Johnstown Corp. at
a bankruptcy auction held today in Pittsburgh. The Depart nent
told Park that it had serious anticonpetitive concerns about the
proposed acquisition and would |ikely challenge the transaction
on antitrust grounds if the deal went forward.

The Departnent said that if Park was all owed to acquire
Johnstown Corp. it would control a nonopoly share of the markets
for both cast steel work rolls and |arge slag pots, which could
result in increased prices for consuners.

The antitrust section of the Pennsylvania Attorney General's
O fice, which was jointly investigating the proposed acquisition
with the Departnent, had expressed simlar conpetitive concerns
about the proposed purchase by Park and strongly recommended t hat
the Attorney General of Pennsylvania join in any Division suit.

Park and Johnstown are the nation's two | argest producers of
cast steel work rolls and sl eeves--heavy industrial equipnment
used by steel mlls to make "shaped" steel products such as

structural beans, w de dianeter seanl ess pipe, and rails. These
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products have a wide variety of uses in the commercia
construction, oil and gas, and rail transportation industries.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Departnent's Antitrust D vision, said, "Cast steel work rolls
and sl eeves are used to nmake products that are mminstays of the
nation's steel industry. |If this acquisition were permtted, the
merged firmcould have raised prices to consuners who buy these
critical pieces of equipnent. | ampleased that we were able to
work closely with Attorney General Tom Corbett's antitrust staff
on this inmportant matter."

Park and Johnstown are also the two | argest producers of
| arge slag pots, which are used in steel snelting operations to
renove nolten waste from bl ast furnaces.

Total U.S. sales of cast steel work rolls in 1995 were about
$33 mllion. Total U S. sales of large slag pots in 1995 were
approxi mately $10 mllion.

| f Park had acquired Johnstown, it would have controlled
nore than 66 percent of all U S. sales of cast steel work rolls
and sl eeves, and nore than 88 percent of production and sal es of
| arge sl ag pots.

Par k produces cast steel work rolls and slag pots through
its WHEMCO Division. In 1995, Park had total revenues of about
$2.2 billion.

Johnst own, based in Johnstown, Pennsylvania, reported total
annual sales of about $43 million in 1995.
#HH#
96- 282



